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Acc 201 - Principles of Accounting [ Test I
Instructor: T. Assad Date: October 31, 2007
Fall Semester — 2007 ' " Time: 11:00 - 12:00

Student’s Name:

Student’s ID: _--

Section: 32
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N.B. Make sure to read al] quresti 1S exam booklet is composed of seven pages. The
end of the exam is a question found on page five. Page seven is a scratch paper you can
detach it if you want, provided you write your name on it. Good Luck
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1. For each of the follownng items, 1nd1cate whether a deblt (dr.) or credlt (cr causes the account

to decrease.
‘Salary expense '

(_c. Cash
D X Service revenue
> . Land
wner's withdrawalg

_ (¢ Notes receivable ( Furmture

2. For the following transactions of the month of June: (a) Record in the journal, post to the
Ledger, and prepare a Trial Balance in good form as of June 30
to the proper accounts as of June 30, 2007. Prepare
une 1. Edward Wilson invested $10, 000 cash in his new landscaping business.
nel. Edward paid the first month's rent with $400,
ne 5. Edward purchased equipment by paying $3,000 cash and leaving $2,000 on-account.
ne 10. Edward purchased supplies for $250 cash.
ne 15. Edward billed a client for $2,000 of design services completed
une 26. Edward received $950 of the account for the completed services.
June 30. Edward wrote a check to himself for $3,000 for personal expenses.
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3. 0On Aqgus't 1, 2@05; Sarah ‘-_Brbwn invested $80, 000 in her new business Brown COﬂétI‘l}Cthn.

During August, she withdrew $12, 500 from the business. The amounts of the various assets,
liabilities, revenues, and expenses are as follows: C )

L Accounts payable
Accounts recejvable
A Cash
£ Construction revenue
A\ Prepaid Insurance
& Land -
E Miscellaneous expense
@.Insurance expense
Rent expense
& Salary expense
ﬁ Supplies
goupplies expense
gUtilities expense

$ 9,000
26,000
16,050
100,000
2,000
75,000
1, 700
2,500
10, 000
40, 000
900
350

2, 000

Prepare each of the following for Brown Construction Compan y:

a. an income statement for August,
b. a statement of owner's equity for August, and
c. a balance sheet as of August 31
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Lebanese American University
Byblos, Lebanon
School of Business

Acc201 - Spring 2007
(’""::"-l’fxziﬁi"_l‘*>)
T March 22,2006

Otiall -CLC

Use the following information to determine the net income for the year for each alternative
below: (show Calculations)

Name: _ _ . . L
ID#:__ .. - N

Problem I (10%)

Assets Liabilities o&
. ” ;(’,Oi_,

Beginning of the year
End of the year

’ 5550000, 17 ol oo
" | Always @ your service

1. No additional investments are made in the business and the owner mag no withdrawals

during the year.
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2. Additional investments of $10,000 were made in the Businesg; but the owner made no
‘withdrawals during the year.
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Lebanese American University
 Byblos, Lebanon
School of Business

Prqblem IX (10%)

Indicate whether each of the following accounts would be shown in the Income Statement,
the Balance Sheet, or the Statement of Owner’s Equity:

Account Balance Sheet Income Statement | Statement of

s, - _ Owner’s Equity
Rpair Réyenue /& - g 7E:ﬁ/ v
Mutomobjles » 7 £\ ﬂj; X ,
Fuel expense A
Cash | Vi -
Accounts receivable e
Land .
Accounts payable s
J.Johnson, drawing ' vl L
Rent expense e / <
supplies [ e

yd
<

Problem III (60%)

Prepare the General Journal entry for each of the transactions listed below:

1- Ray Black invested $40,000 cash to open a private business. o .

ot”-?&tlacwﬂ— |
K. B, Gpitow

| g y : / 570 oo o
3- Purchased office furniture for $10,000 on ac . , i
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Lebanese American Umversxty
Byblos, Lebanon
School of Business '

5- Paid $1,500 of its accounts payable.
AlF  *15oo
Cose. 7 (So

6- Paid salary expense for the month, $1,000.

562@/1\/1 6)({9 % looo
Cogb
/

7- Received $1,000 from customers on account.
(bsb.  Floos
AlP. floos
: L//
8- The owner ( Ray Black) withdrew $500 cash for personal use.
KB, un‘fﬂ\dfcwfa@d, Tsoo “

(0O~

account.

Cosh
AR

yftml@/ {2&,{/1,(..

10- Paid the utility bill for the month for $470.
Ot Uy S *yro

Qe *MV

11- Purchased equipment for $15,000, paid $5,000 cash and signed a note payable for the
~ remaining amount.

@L&fu ‘5230@

) /Oo /
AF OOC/

»12 Placed an advertisement in a newspaper and received the b111 for $2OO

Ader- Ep. *Faoo
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Lebanese American Umversxty
Byblos, Lebanon
School of Business

Problem "IV (20%)

Below are the T-ledgeré’ balances for Greating Co. at July 31, 2007

¢ Cash ) A/R) Supphes
$10,000 | $5,000 7 $2.250. |

_ Equipment . Fumiture AP
$30,000 | $12,000 | .~ | $15000

T.Jones, Capital T.Jones, Drawing Service Revenue

] $23,750 $2,500 | | $30,900

Salary expense Rent expense Utility expense

$4,000 | $2,400 | $1,500 |
- Instructions:

1- Prepare the Trial Balance at July 31, 2007.

(Sreadts Og Co
9. \oodoNea
Debit Credit
Qasbe [ Flo oo
AR ;f?O |
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Cucorifure.. | 1 Soas J
eﬁe-;’ Ff“ | | 23755 |
3 m%ﬁ\dmwcwv | 20900 |
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Lebanese American University
Byblos, Lebanon =
School of Business

2- Prepare a Balance Sheet at July 31, 2007

Gce,ojn‘ng Co
balance &heet
_A’U(Aj 3l yoP
A ece ks o abibtils « OF .

Good Luck!!!







Lebanese American Umversnty
Byblos, Lebanon
School of Business

B April 26, 2007
Name: OenaM Mqi. (4hatboc

ID#:_ Do Fooos

Problem I (15%)

The adjusted trial balence of Rainbow CO. at the end of the current year included the
following account balances:

Building 394,800
Depreciation expense: Building $4,740
Accumulated depreciation : Building. $37,920

gy Yoo .
U Hyo. C@j &F
b. What length of time gms Rﬁlﬁbow/ owned thls Bulldmg?
* ? ? {‘ic’i 2 . 35 .
(4 o §
c. What is the book value of the bu1ld1ng at the end of the current year?
Gy gon 6"?920 - ¥Se oo Bl q‘;?%jo
lesgs: Ace Clep: o gd% : J
Gk ol ® C@« (s
Problem II (12%)

What is the effect (overstated, understated, no effect) on the items in the income
statement and in the balance sheet if the following adjusting entries are omitted?

a. Failure to record the portion of the prepaid insurance that had expired during the

period.
,R:e\..'enue_. I:xpenses | Net Income | Assets Liabilities | Owners eqnity—lv-
'no{ﬁ%‘z',(, ur}deﬂd'g/rpi nesateel 'erlerffak 0 m‘«’f/ F aecetn beat )

b. Failure to record the portion of the unearned revenue that has been rendered by _
the end of the period- - : o .

Revenue . Expenses | Net Incom= . 9-As‘sefsz"- - ILif’aBizl?i'tﬁifes;v," @wners equy

Fa/‘rg[ noﬁﬁ%k - lumlestabed! do (;ﬁ%u(—




Lebanese American University
. Byblos, Lebanon
School of Business
Problem III (35%)

For each of the independent items below prepare adjusting entries for the accounting year

ended Dec 31, 2006.

a. Employees are paid every Friday. December 31 is a Thursday. The Company
employs 20 individuals who are paid a total of $200/day. - P ;
' 200 £ 20 = (o2 | <AL

Salawy expevde.” #6000 _
%ny% o j e 16 0o0p * 000 x qd%{ . :»3/6&:

U .
e \ - (/‘I_T._W—TH}
™ b. The Green Co. provides a €rtising services. On July 1, 2006, a check in the -
€ ? _ amount of $2,400 was received for advertisement to appear in various
: publications over the next 12 months. {® 5
.\)(\%glf- R I AR i b?/C{OO - (Q,OO/W’U'
‘\2: ‘ Unegtviea. K. (WAe's —

/\ 17 n’lﬁfl‘
\

?{.'3_..(}' €O ’”(C(_‘w/'?% ﬁg o K. & mjhf Nplos

¢. The Wheeler Co. has an insurance policy covering its building. The policy is for

\:;j three years purchased on Octoberl, 2006 in the amount of $3,600. , :
A s I ( T 3600 Tnoolyr “r200 Iy,
] Iné. W(O - 809 e h—’%—%}s %f r2.m /

41 eparict. £ " Bos” \ U 00k Bt T2as

&
JP) d. Services for $2,000 were performed by December 31, 2006 but not yet billed nor
recorded.

f)‘a“-\/ (Q)f A [R. Qo0 + .
_,S\ﬁ e. Utility bills in the amount of $550 were unrecorded and unpaid by December 31,
8/

2006. 4
KUy expense. . TSl
VKT excponse ¥55p

/('/’A(,!;a(l\,{ / fi}E}o .
& )

£ A 60-day $40,000 loan was obtained from a bank on Dec.1, 06. Accrued interest
for December is $600.

%
Tnbost oep- €02
Dot | P 109]
g Supplies used during the year 2006 amount to $225. 7 |
o Supplea eep P22 o
| ) o qAd fz(ﬁu}f" ' §225 N e - _? coT




Lebanese American University
Byblos, Lebanon
School of Business

Problem IV (38%)

At the end of the current fiscal year, the adjusted trial balance for Rainbow Company

appeared as follows:

Rainbow Company
Adjusted Trial Balance

December 31, 2006
Cash......oooovveeiiiiiini $ 10,000
| Accounts Receivable............. . 12,200
| Supplies......................... 6,000
| Prepaid Insurance....................... e 2,900
Building.................................. i e 50,000
Accumulated Depreciation: building. $ 7,500
Equipment............................ . = 56,000
Accumulated Depreciation: Equlp 7,500
Accounts Payable 13,250
Unearned revenue .o &7 W g M ~-10,000
Long-term Not 2§P . .'30,00'()
John Rainbow, € Bital..; : v 4 : ——50,000
John Rainbow, Withdrawals.. (&%.3.7 " 10,000
Service Revenue. M_g’\?ﬁ i 85,000
Salaries Expense............... 34,000
Fuel Expense.................e 9,000
Utilities Expense........... . .. SR 4,450
Insurance Expense........................ e e 2 200
Depreciation Expense: building........... 4,000
Depreciation Expense: equ1pment S - 2,500
$203,250 _3$203,250
a. Prepare the necessary closing entries.
Date Account Title Debit (5) _Credit (5)
Decdl | Senudsce . Revenue | % Co00 A _ f
Ynome. Summari) | I o o '
Vome Ssummany S@ 5o
Sal. ffn(:ij Y (o0
“r@ wof. e tV n.) Q OG o
I}h/.: hf L et 4T
Oi = 90 Do
Veps oxP : Lla, | (oo
mo axp @.WJ? - 2 %0




Lebanese American University

Byblos, Lebanon
‘ School of Business _ ' v
Date Account Title Debit ($) Credit ($)
Dec -2l | 20@mesummany. | * g5, .
%R, capital | IS BNE &
fee 31 | A& Qpi€al. 1?10 00s
aR .dmun'/g{ %40 cos

o

b. Prepare a classified balance sheet at D@c)c_e:?aer 3 1,«5006

‘ Ualo, s+ O
1P % 183250

Uheaneal Rgo.  1©°0=

K(\OQOJL Q(/ %.2‘.3’293 -

0 ‘ \0 S0 Qo
. e Lads 7 5327350
TR e _
4 O
4 r%{/ less - Accddep (?QD) / =
\‘\/

o ol 68T S?
oo K anL}/ 2800 3. &, op-ae ég{éo/
l (QU&P oo | . _
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B1

1200k valua ¥So= |
1Sar. €/ % & room

: - B ,
NS AgseET S 2 1’2_2_|0/z>/ Torol bLial+0t | 22 o6

S

c- Calculate the current ratlo and explain its significance. _CA  ~|

§\> CrL.
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Lebanese Amer'ican‘ University
Byblos, Lebanon
School of Business

December 21, 2006

Acc201 - Sectiop 3
Fall 2006-7 - ggn}’

Name:

ID# :

Problem I (20%)

, prepare financial statements on a monthly

The Outlaws, a professional football team
y the team engaged in the following

basis. Football season begins in August, but in Jul
transactions:
Prepare the journal entry during July and the adjusting eﬁ?y at August 31.

e Y
a. Paid $1,500,000 to Dodge City a adyance § ﬁ@rﬁ%g@%Dodge City S
? throt et u,‘@f’_vl..

August 31

b. Collected $2,560,000 cash from sales of ‘§?_:_—_ason tiekets for the team’s 8 home
games. During the month of August, the Outlaws played only one home game.

July

August 31




Lebanese Amerlcan University
Byblos, Lebanon
School of Business

Problem I (20%)

Aquino Pharmacy acquired a delivery truck at a cost of $14, 400 Estimated life of the
truck is four years.

a. State the amount of depreciation expense per year and per month. Give the
adjusting entry to record deprecmtlon on the truck at the end of the first month

Ace - otep iAC0eK Do

b.. Assume the delivery truck was acquired on Sept. 1 2006, and this vehicle is the
only delivery truck-owned by the business. Show how this truck would be
reported to Aquino Pharmacy’s balance sheet at December 31, 2006.

C. Compare the amount credited to Accumulated Depreciation in the adjusting entry

in part a to the Accumulated Depreciation reported in the balance sheet at
December 31, 2006 (part b). Are these two amounts the same? Explain briefly.

‘ g ot ,——/U\’\/r’{" b
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Acc 201 - Principles of Accounting | (  Testl~ '":::)
Instructor: T. Assad S—DaterApi] 20, 2005
Spring Semester — 2005 ~ ' Time: 11:00 - 12:00

L. (10 points per exercise = 50%)

l. Aninsurance policy covering a 2-year period was purchased op November 1 for $600.
The amount was debited to Prepaid Insurance.

a. Record the journa] entry as of November 1

b. Show the adjusting entry for the 2-month period ending December 31

Accounts Title and Ekpianations | Debit Credit
L s
[re ald. i-KS(L'/ZLVLC_&. 600
Cas b y 600

D . ~
) V&/z el o0
2. On December 1, 2004, Big john -day.
12 percent note. Big John’s year en

a. Record the journa] entry as of December 1,2004
b. What is the year-end adjusting entry?

| Accounts Title and Explanations I

— . , :
Dec 4| Agey cr la—_jfalS[¢ A—CCoct;(t lo oo0o

Nolg "ayasle

Tustered Exherne |

> '. .
Fders < lefalle. - |

joo |

[ 4 oD
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3. Hl“ Top apartments rented an apartment on September 1 2004 foy 6 months v“
 receiving $3,000 in advance. Hill Top year ends January 31, 2005 o
a. Record the journal entry on September 1, 2004 o z" oy
b. What is the year-end ad_]ustmo entry? wt 1
| Date | Accounts Titl.e'vand .Exglanations Debit ; -Credit |
SN P [
Sepd| Cas /i 3,000
Unearnesd /.-"es_ue_nua 3,000

" [Sau 31 g[ﬁtearnﬁ ol "Revenue.

Qedenue garnea(_
(3,000 :¢6)x 5=

2,500

2,500. |

4. On April 1, 2004 Luckey Pnntmg Company purchased a new printing press for $7,000,

paying cash The printing press is being deprec1ated by the straight-line method over a
5-year period.

a. Record the journal entry on April 1, 2004 o
b. What is the year-end adjusting entry on December 31, 2004?

Date | Accounts Title and Explanations Debit Credit
April 4 E¥w¢javu/ee(,t F.000
Caol_ F,000
Decll | @efa\.’ccco,hc:\,\ EX\‘?@’M”@— 4‘ 050
. Acc. D epreCemtrine 4,050

(#0005 5) 8. | oo

-

/2



5. Big Jack Company purchased $900 value of supplies on November 17, 2004. A coupt
of supplies on December 31, 2004, showed $500 of supplies are still on hand.
a. Record the journal entry on November 17, 2004.
b. Record the adjusting entry on December 31, 2004.

) @ate | Accounts Title and Explanations ] Debit | Credit ‘,
.[ :
5 [Novl7 QLLHoIlaS _ 900 '

Coale | %00

5 [Pecdl gﬁ‘fOF“t’—S Expenoe 7Y
Supplies - | I 00

I. (50%) Problem

From the Adjusted Trial Balance of Mary Moore Co, th
alphabetical order-

B o e
A %s,:ﬁ‘\iﬂ%k@ebit Credit
Nes?

L Accounts Payable N, . \@@‘“ﬁ‘}%loo- I ; 10
L Accumulated Depreciation-Egiipment, :, & - 00~ - - - - =~ — - /
£ Cash i@ 14,800 - - - — V |
Depreciation Expense.. ¥ 500 ~ ~ - =V
- Drawing : 2,600 - — - - v
A Equipment 14400 - - — v
Fees Revenue 37,700 - ~ - - — -~~~ ¥
Insurance expense 800- - - - v -
£ Mary Moore Capital 15200 - — — ~ T
Miscellaneous Expense 1,850 - — — -
P Prepaid In-s_uran'ce. . 830~ — - - - ";r\
A  Prepaid Rent 500- — —-— v
Rent Expense 3,000 — — ~ ‘/
Salaries Expense 16,500~ - ~ — v -
L. Salaries Payable | 200- -~ =~ =~ —-
A\ Supplies 570~ — — - ‘/_
Supplies Expense . 350 .~ —




Required:

1. (10 points). Next to each account put a check mark to denote that the account has
a normal debit or credit balance.

2. (20 points). Prepare an Income Statement, Statement of owner’s Equity, and a
Classified Balance Sheet.

Mavy Moore o
ir\.&Co\\\\g Sf-{-e\_:i"-cb.7£rfa,éj

\(.,\

’f’:t’f ‘H/\C -_—_— - -
Fees Revenve — — — __.__,_._,,,_$ 3%, Joo
Expenses: ' :
De_f)re,(,(.a,hbu. = xrt\w& —_—— - — $500
i“.?urau(le Experwe —— —- €00
M'SCe[]dMeouS Exd:{\wf _ I §s0
Rewt Ex{;—uuc_ - — = = 3,000
. ,Sa,QQ.r(‘eo OE.‘)L T e — —— — /6)500

_S“If?,b|3“<’ Exﬁxwg _— — 350
Ne< irvxc—ow\g__ —_

Mad_j Moore o

gé—e\j}'a'@_\ég\_\\,!—; oL ocopers Zleu
Forthe _ - "
. !‘/Iaij Moo Cahited,; 3,'/3.'/%'1‘-/1.1{ @‘L\Q"‘:‘L
Add: Nes Twcove _ . — —
SLLb%tauL |
0@@3 \"Iaj__ Moorc d mwmg}z - =

N /) i L :“ N |r ? . -~ /
Mav Hoore Ca o +ee b , e c-/.:‘r_'f /QM&Z;((“&_
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3. (10%)  Prepare Closing entries B -

| Date Accounts Title and Ex_p’lana'ti'ons" ,?De'b'it‘v_ | Credit

)
)
O

Fees Roprany &

9
)

T o Oowne. Dtoenen ﬁr&{' 23,000
@{% WS@%{ | 509
EnSuante  Enhencs 800
MiSeotloneons Experae &8Jo.

Rondk Lxhrvre 3,000

15, 800

Stbhlies Ei'}%e'wﬁ— : | | 350

(= . P N
- L/ Co }--" S W WL ) TV o B Mt

! 3 Y . I ,' f R -—
Fars Mooz 22 Lol 'L 90

"\V\q,,_j Moo i QOLJ]"MLQL 2,600

Mars #oa crasliug 2,600

— C

R o
o o

;‘ 1 A . .‘k
4&7 i J e S 4
L ;Hm‘mh % [RRRPRRE Wﬁ‘:u el



4 "‘7‘(\10%)“ * Prepare a Post- 'Closihf'J Trial Balance

~a ,4

Frfher "ol

L\, h r\@L @’P— <
Q@a I ]
VILO(/L/O j}\%&)(@w\% L gg@
Prarosal Rent _ —— by

Su Hg) 2= S 5%
E?u}i\hw - w4 oo
freCamulafed. gDQFm}W@WH-

A'CC.OQ‘(\’E ??gm&:

\.JO'J’) 7 *Q__ OIM&
‘HQA\} Moo tig QP i %‘u,
— i

<—7§o”—’3)\—~— 4 24

GOOD LUCK






BYBLOS-LEBANON

Acc 201 ~ Principles of Accounting

Instructor: T. Assad
Fall Semester — 2007

Student’s Name:__—___, - »

Student’s ID:

Section: 31

Test {1
Date: November 28, 2007
Time: 9:00 - 10:00

Exercise Grade % of Total
1 [ o 10
) 2 5 10
3 Z/O 20 ’
L .
Total | g g - 100

N.B. Make sure to read all questions. This exam booklet is composed of six pages. The end
of the exam is a question found on page five. Page six is a scratch paper you can detach it if
you want, provided you write yéur name on it. Good Luck '




l You run a motel and your chents pay you in cash on the checkout date A client checked in on
August 27 and checked out on September 10, with a package deal of $1,200 for the whole peériod. :
What amount of revenue do you accrue by August 317 Record the ad]ustmg entry

B Qo0 —b 154 ,%{ﬂ\'%'mr—-» %.&03 S
7 5dAs { Mg 1 g 31 ) o
* Aegount Recotyalyle Yoo
- R, Roxenve 4 '

2. Real Losers, a diet magazine, collected $360,000 in subscription revenue in M
subscriber will receive an issue of the magazine for each of the next 12 months, beginning with

the June issue. The company uses the accrual method of accounting.
Prepare entries to record the receipt of the cash subscriptions and the monthly entry

record subscription revenue.

- ™ Cogh 300000
Qb\‘ U'/‘Abob&n?‘\'\w\ Rev .

. JUnE U’\&((\QA RV P 30,000

3. On October 1 of 2007, An equipment costing 12,000 was pdrchase by paying cash $2,000 and

signing‘a promissory note for $10,000 at 2% to be settled in six months.
a. Record the journal entry on October 1, 2007 date of purchasing the equipment.
b. Record the year end adj_t_xgﬂqg entry for the equipment at December 31, 2007 assuming its

Compute the interest expense on the note issued above, and record the adjusting entry at

December 31, 207 to accrue the interest.
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4. Blum Services has the fo"lldw'iq_g unadjusféd 'bai_ahtes at ‘y_.ear‘-e-nd.

Prepaid insurance oo 2,000
Office supplies : - e T 1,300
Office equipment . = T 10,500
Accumulated depreciation - office equipment - -——————3 500
Aéco_unt_s payable Co T 2,900
Salaries payable N
Unearned service revenue .. - - 4,500
Jackie Blum, capital : 11,750
Jackie Blum, withdrawals 5,600
Servicerevenue _. 13,350
Salary expense 3,700

The following information is available to use in making adjusting entries.

a Office supplies on hand are year-end - $250.
b. Prepaid insurance expired during the year - $325
C. Unearned service revenue at year-end - $2,500

d Depreciation expense for the year - $1,800

e Accrued salaries at year-end - $900

Required:

%y

'_% upplie Epeuk (i30-250) 1060

| - e
@’quﬁx@h@n %mefq\ 300

a. Prepare all the necessary adjusting entries and update the accounts.

ong Asdaed) %ﬁ@a\ﬂ‘om I¥00
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c. Prepare a balance sheet

Can - - _— 49900

re%d Qr&\)!‘(\,\m 1635
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d. Prepare closing entries.
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1. Reid Art Supply Company uses a perpetual inventory system. The company had the follo wing
transactions during August, 2009. Prepare journal entries to record these transactions.
Aug. 5 Reid Company purchased $2,900 of merchandise on account. Freight and credit
terms were FOB shipping point, 3/15 n/60. '
Aug. 9 Reid Company paid transportation costs of $440 for the Aug. 5 purchase,
Aug. 10 Reid Company returned $600 of defective merchandise that had been purchased
on Aug. S. ’
Aug. 15 Reid Company paid for the merchandise purchased on Aug 5.

A‘Mg 5 Hevrclandise Iu\/ew’""'_/a- ~-~-—-- 2,800

Accouvnl a_jab le — = —~— - 5 900
3 r({rc-[/\al-’\ol“gé 1uﬂ€t{4@v& . HL‘IO
Cask HHO

0. A ccounh fl?iﬂaéfe._,__ e & 60

Heorcl, Fnvewn kwa £ 00
b 5 “'YQ AT
o Toiile
Hevcl R@S{.v\ﬁ\,g @“}?3 e | £9
RIS L

2. On November 1, 2009 Everett Janitorial Supply sold merchandise for $5,000, FOB
destination, 2/10 n/30. The merchandise had cost $3,200. Everett paid transportation
costs of $100. ' -

On November 6, 2009, merchandise of $1,000 from the Nov. 1 sale was returned. The
returned merchandise had cost $$600. Everett received payment for the balance of the

sale on November 10, 2009. _ ' ,
Joumalize the entries for these transactions. Caole - -3 9—20
Salea D Ll 80

- “vable _ 5 000
jov |, Rccounb Re’ce,c vab — . 5,
" - Sales _ . 5 000 AR-- koo

Cosd 97[j000|5 cotd - _ 3,200

Her C[\an ol se ‘j'n.n/e»«r%@a_ 3,200 |— -
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e o

C a. !» —
10V Sales Rehwn &AW - oo 1,000
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3. Austm Company uses aperwd?c?mventory system. Assume the following data for 20xS-
Beomnmg ‘inventory 10 unitsat §7 each
- March 18 purchase 15 units at $9 each
June 10 purchase 20 units at $10 each -
October 30 purchase 12 units at $11 each _
On December 31, a physical count reveals{/lj umt& in ending inventory.

T

Required: Determme the ending inventory using F FIEO|

ET - <I2><H)+—(3xlb $ 62
(e 1) (3@ 40

4. Indicate whether the following accounts are (a) closed with a debit, (b) closed with a
credit, or (c) not closed.

Answer
Number | (a, b, orc) Account i
1 a Sales Revenue
Sales Returns and
2 b Allowances
3 b Salary Expense
4 C Inventory 1
5 b Depreciation Expense ]
6 ) Accumulated Depreciation
T C Accounts Receivable
8 o Interest Revenue
9 b [nterest Expense
10 b Cost of Goods Sold - .



N

5. The adjusted trial balance for Wilson Computer Sales is presented below.
' Wilson Computer Sales
Work Sheet
For the Year Ended December 3 1,2010

Adjusted

Accounts Trial Balance _

Debit Credit
Cash . 15,000 e
Accounts Receivable 29,000
Inventory 1/1/2010 100,000
Prepaid insurance 7,000
Office supplies 3,000
Equipment 75,000
Accumulated depreciation

Accounts payable
Salaries payable
Uneamed service revenue
Mortgage payable(Long Term)
Mark Wilson, capital
Mark Wilson, withdrawals

Y Sales revenue

Sales returns and alloy

P T N “ 0]
Purchase returnsand allow e g 37
* Purchase dlscounts‘ ’\"\
.. Freight in 11,000
| Salaries expense 150,000
Depreciation expense 6,000
| Supplies expense 4,000
’ Insurance expense ' 14,000
~ Utilities expense 35,000 ©

700.000 700.000

Refer to the adjusted trial balance for WllSOI’l Computer Sales above. One adjustment has
NOT been done. The physical inventory amount at the end of the year 1&$75 OO&The

company uses the perlodlc inventory system. ey

Required:

A. From the ab t
o The ne satos - oo 348,000 — 12,000 - 34 000 = § 344,000
b. The net purchases= —-’-X—O- Q00 =26,000 - & 2,000 = $ 42.2.000
c. The cost of goods purchased= -42.2.,000._ 3‘---“ 000 =, - 3,000

d. The cost of goods available for sale= --443 Q00 i‘—--loo opp - 13__,9{1__3;1 Qo0
e. The cost of Goods sold—‘-f-z*{-?2 ﬂ@Q_-.—:—.--Zf-;Q_QQ-----__‘ ---------- -??1—-43-3 Qa0
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: B Prepare a JC'Ond€ﬂ§éd income statefnent;_using the obtax;l‘éd figures
Net Salte - _ _ . — - = - $ 344 000
Cost o_.fﬂoow;’fﬁ seld . . . __ | A38, 000
Gvoss Pr,o]@d-& e P YEWYY:
E ) - o - s
o tns‘ﬁ 4 150, 040
Salaries EX}"fV&L —— |
_'Dc/},w,(,ca,l«'o " exfrb%--- —_— /-‘/é, 000
e - 1 0 0 0
vy X pevet. . '
Segplies & t;- we _ — — 14,000
"TIn Sm(au w & }“’tw T 35.(000
Ukich-e 6*}““3“""

above

(209, 000 )
Ne$ fos5 - $( 6,000)

C. Prepare a Classified Balance Sheet

¢ - akilie fown. £
AsSeX Leachill

'Carr-em Assefd Lo bili W es:

Crzo l\ —_—— = $ I:)P‘ 000 Cuv’r‘EuJ' fgicklsi';l1.£0
- — 28000 | MP_— - — ~ 12,000

i I
1647 - 5
e ---%'ODOMF"} S|P- — — 2,000

o v ¢ Ui, Serv. Rev..— 25 00p
2o S o Lo - 000
{ H’ZK a0 ool i ,

TO Al Cop rreed B> 30 00
3,000

Off e sopplies - 31000 o s

odae Cucvenk. - & 129000 ‘
Flawt & £oup Toded Liahilile $139,000

fray oo
E:PUL‘)W)QM/E- -—— - $ %’000 | OU)V\?V'J f'v-ﬁ') aT N et
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Lebanese American University
Byblos, Lebanon
School of Business

Acc201 - Section 32
Spring 2007 - Exam IIf

Name; P e
ID# : e T .
Problem I (20%)

The records of Harbor, Inc., showed the beginnin ;nven y
January 1 and the purchases of this item during thel§

‘X
Jan. 1 Beginning inventory £ " @E‘l units @ $10.00  $ 9,000
Feb. 23 Purchase............ . . <1,200 units @ $11.00 13,200
Apr. 20 Purchase............. AR 3,000 units @ $11.20 33,600
May 4  Purchase..... - 4,000 units @ $11.60 46,400
Nov.30 Purchase..... oz 8 —900 units @ $13.00 11,700
Totals ...Crf5.€ %3, 1% 10,000 units<—— —4§713.900;

Instructions:

Determine the cost of the ending i inventory, based on each ofthc fol

inventory valuation under thq pCI'lOdlC inventory system

% Totel otk = 13900 - 84139 = Garfuntt

h

a) Avera‘g-cf,“Cost J ‘. '—b\*&\ o \b 10,000
’ Tk (os“/ TV, uotkse? £T =844. 3941500 ‘, i ‘ég & J

_;")vof('

WO

May 29 2007

v_ﬁﬁalance of Item T12 on
rent _E'H‘g) be as follows:

(6®®@¢SH o ldreoh |
= C0.6- %= CoRALS - ET —Nfconrc_ 8AG =9iial

lowing methods if

e
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i Ké;oo @$ 1) Lebanese American University

~ Byblos, Lebanon
School of Business

Problem II(15%)

Listed below are the amounts relating to income of Leather Bandlt for the three- month
period ended March 31, 2007.

Sales ..., $500,000
Sales retums & allowances..................cccooenin... 15,000
Sales discoUnts. ..........oeuiveneineininniieaneninnnn, 7,800
.Cost'6f Goods Sold ....................................... 302,000
Operatmg EXPENSES. .. eeveeneiieiieianeeeen 80,000
Other eXpenses.........o..oo.ovviiiiieiieieesieeein 21,400
Instructions: -

a) Prepare a multiple-step incomie statement for the 3-month period.

Leathes Q)Qf‘dvu.

Odgsone . i@ menis
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- Lebanese Amencan University
Byblos Lebanon
School of Business

Problem IT1(40%)

Record each of the following transactions, assuming:

Aug. 2 Purchased merchandise on credit from Gear Company, terms (2/10, n/30),
FOB shipping point, $2,300.

¢ _
3 Recelved blll 5from State Shipping Company for transportation costs on
August 2 shipment, terms n/30, $219. ¢

7 Returned damaged merchapdise receivi : e&@ompany on August
2, for credit $300. g ﬁ \&\

e

10 Pald in full the anﬁ"é;nt due & Gear C aﬁ; for the purchase of August
2, part of which was ret ed%?@g;&ug@l}%




Lebanese American University
Byblos, Lebanon
School of Business

b. ) The periodic inventory system is used

Date Accdunt Title ~ Debit ($) Credit ($)

T

2lie , nf3o
) Ceimvnk  han
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Problem IV (20%) ' -

Suppose Prentice Hall sells 1,000 books on account (terms 2/15, n/30) for $15
each. The cost of each is $8. 100 of these books were damaged in shipment and
returned. Then the customer paid the balance due. ' '
Joumnalize Prentice Hall’s transactions using the perpetual inventory system.
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Lebanese‘Ame_ric_an University
Byblos, Lebanon
School of Business
b. sale return
Sale e, 5o,
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Assume at the end of the ac

counting period of Colombia §
records shows the followin

portswear, the inventory
g:
10 tennis rackets @ $50 =$500
6 footballs @ $30 = $180

However the market valye of the tennis racket 18 currently$45ahd of the footbal_l is $35.

Prepare the adjusting entry in order to apply the lower-
the end of the period.

of‘—cost—ér—markct rule (LCM) at

= TS L Lo
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o expect to collect more fror Burgess.

Y-

ACC201-SECTION 32
Spring 2006 — Final Exam

June 20, 2006

Problem I (16%)

Pat McNally opened a secretarial school called VIP Secretarial Training.

a. He contributed the following assets to the business
- Cash $5,700
- Computers 4,300

- Office Equipment 3,600
Found a location for his business and paid the first month’s rent, $260.

b.

c.  Paid for a 24-month insurance policy ,$2,400.

d. Purchased supplies on account, $330.

e. - Billed the enrolled students their tuition fees, $1,300

f.  Paid an assistant one week’s salary, $220.

g. Paid for the supplies purchased on credit in (d), $330.
h. Transferred cash to a personal checking account, $300.
Instructions:

Joumalize the above transactions.

Problem IT (9%)

On June 15, the Jackson Company sold merchandise for $2,600 on terms of 2/10,0/30 to Clement .
Company. On June 20, Clement Company retumed some of the merchandise for a credit of $600,

and on June 24, Clement paid the balance owed.

Give Jackson’s entries to record the sale, return, and receipt of payment under the perpetual

inventory system.
(The cost of merchandise sold on June 15, was $1,500.-and the cost of merchandise returned to

inventory on June 20-was $350.)

Problem III (3%)

At the end of October, Mafa Company management esti_matcs the uncollegfc_i_lglg Aaccounts expense to
be 1% of net credit sales of $2,770,000. Give the entry to record uncollectible accounts expense,
‘assuming that the Allowance for Uncollectible Accounts has a debit balance of $14,000.

Problem IV (6%)

Key Company, Wthh uses the allowance method, has an account receivable from Sandy Burgess of
$4,400 that is' deemed fo be uncollectible, Prepare the entries on May 31 to write off the account
and on August 13to'record an tnexpected receipt from Burgess of $1,000. The company does not -

—

T PO

[ cioumaticy N
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Problem V(18%)

On June 30, the end of fhe-_current fiscal year, the followin,
Sterling Company’s accountants in making adjusting entries.

g information was available to aid the

a. Among the liabilities of the company is a2 mortgage payable in the amount of $240,000. On June

30, the accrued interest on this mortgage amounted to $12,000.
b. On Friday, July 2, the company, which is on a five-day work week and pays employees weekly,

will pay it’s regular salaried employees $20,000.
c. The Supplies account showed a beginning balance of $1,615 and purchases during the year of

$3,300. The end-of-year inventory revealed@;ﬁﬂgs‘_@fﬁ@g§mzmtD/" VO Froe P p Y
d. The following table contains the cost of assets with the estimated useful life, all were purchased

L O P S T
PR B S s TRl [ L]

before the current year.
LAccount _ | Cost | Useful life ‘,
| Buildings | $185,000 | 20 years .
| Equipment | 218,000 |10 years
ccepted a payment of

€. On June I, the company completed negotiations with another cliont and a
as credited to Prepaid

$24,000, representing one year’s services paid- in advance. The $24,000 w.

Revenue.
Instructions: R

ﬁem@sted ab

gijve.
&

PR

Prepare adjusting journal exi I

Pro_blem VI (16%)

The following information is available for Pagan Company as of June 30, 2006,

a. Cash on books as of June 30 amounted to $56,000. Cash on the bank statement for the same date

was $69,400. '
b. A deposit of $7,200, representing cash receipts of June 3
¢..Outstanding checks totaled $3,600. :
’( d“}x check for $1,210,00 returned with the statement was recorded in

$1,010.00. The check was for advertising,.
e. The bank collected to Pagan Company $18,200.00 on a note. The face value of the note was

$18,000.00 _
£ AnNSF check for $560.00 from a customer, Louise Bryant was returned with the statement.
8- The bank mistakenly deducted a chieck for $400.00 drawn by Sherod Corporation;

h. The bank deducted $40 in charges.

0, did not appear on the bank staterment.

the cash payments journal as

Instructions: _ _ _
1. Prepare a bank reconciliation for Pagan Company as of June 30, 2006.

2. Prepare the journal entries necessary from the recon:eﬂ'iation, _

3. State the amount of cash that should appear on the balance sheet as of June 30.
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- LEBANESE AMERICAN UNIVERSITY ~

BYBLOS, LEBANON

1.

Problem VII (8%}

Accounts Receivable of Herrera Company shows a debit balance of $104,000 at the end of the year.
An aging analysis of the individual accounis indicates estimated uncollectible accounts fo be
$6,800. Give the general journal entry to record the uncollectible ‘accounts expense under each of
the following independent assumptions: .

a. Allowance for Uncollectible Accounts has a credit balance of $800 before adjustment:

b. Allowance for Uncollectible Accounts has a debit balance of $800 before adjustment.
What is the balance of Uncollectible Accounts after each of these adjustments?

Problem VIII (15%)

Prepare general joumnal entries to record these transactions.

Accepted a $2,400, 60-day, 10% note dated this day in granting a time

Jan. 5
extension on the past-due account of A. Jones.
Mar. 6  A. Jones paid the maturity value of his $2,400 note.
9 Accepted a $1,500, 60-day, 12% dated this day in granting a time extension
on the past-due account of S. Smith. '
May R When askzd for payment, S. Smith dishonored bhis note.
June 7 S. Smith paid in full the maturity value of the note.
Problem IX (9%)

List the steps in the accounting process in the order in which they should be completed in each

~ a-
. accounting period.
b- Which accounts are closed in the closing entries?
c- List the three major financial statements that are prepared at the end of every accounting period
i \\0_—_, i s paize
S0 Popy vo e e
3. Treat Aol e - Go_oa’ Luck!!!
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ACC201-SECTION 33
Fall 2005 — Final Exam

February 2, 2006

Time : 2 hours

Problem I (15%)
The following information relating to the bank checking acc unt 1§ available for Music Hall
at July 31: Gy i _

-Balance per Bank Statement. ..$20,700
-Balance per Books. ... .. $15,926

-Outstanding checks.... ... $6,500 B e ‘
-Error in recording CK#527 for utility expense: -

%

written in the amount $463 but recorddy]
$643 -
-Deposits in transit...$1,900,
-Service charge by bank $6

Instructions: : _ - »
1- Prepare a bank reconciliation for Music Hall at July 31,

2- Prepare necessary entries to adjust the accounts.

Problem II ( 18%)

Kay Young opened a dental practice on January 1, 2005. During the first month of

operations the following transactions occurred.
Prepare the necessary adjusting entries at the end of the accounting period at J anuary 31,
2005.

I- Performed services for patients who had dental insurance. At Jan.31, $750 of such
services was earned but not yet billed to the insurance company.

2- Utility expenses incurred but net paid totaled $650.

3- Purchased Dental equipment for $60,000 signing a 3-year note payable . The.
equipment depreciates $400 per month. Interest is $600 per month.

4- Purchased a one year insurance policy on January 1, 2005 for § 12,000.

5- Purchased $1,800 of dental supplies. On anuary 31, $500 of supplies remained on

hand. :



i
&
E-,;h_
Vg

Problem I (10%)

The ledger of the Pay Company at the end of the current year shows Accounts Receivable
$90,000, Sales $840, 000, and Sales Returns and Allowances $40,000.

Instructions:
If Allowance for Doubtful Accounts has a credit balance of $900 in the trial balance

journalize the adjusting entries at December 31, assuming bad debts are expected to be

I- 1% of net sales
2- 10% of accounts receivable.

Problem I'V (12%)
Selected account balances of Pay Company for the year ended December 3 1, 2005 follow:
Account Name _ Debit Credit
+“Sales $250,000
Sales Returns and Allowances $ 10,200
Sales Discount 6,000
«Cost of oods Soid 106,000
w Randy Pay, Drawmg 30,000
«Selling Expenses 35,500
General and Administrative Expenses | 47,000
Instructions:

Prepare closing entries at year-end.

Problem V (10%)

Gerald Engle Co. has the following inventory , purchases and sales data for the month of
March:

' Total
Inventory  March 1 200units @ $4 $ 800
Purchases  March 10 500units @ $4.50  $2,250
March 20 400units @ $5 $2.000
' : ’ ’ $5,050 -
Sale March 15 500units @ $100  Aooe
E— Ty #loodo
Instruetions: ' e

1~ Assuming the periodie mventnry systern. Determine the cost of ending mventory and

- thecost of good sold at Marehi 31under the average cost method.
2- Assummg the perpetual inventory system. Determine the cost of good sold and the ,

cost of endmg 1nventory at march 31 under the LIFO method



R

o BYBLOS, LEBANON

Varsit)/ Auto _'Salc}s uses a perpetual inventory system. On April 1, the new cars inventory
records show total inventory consisting of the following:

‘ool Gop
| 4000
Y3000
' | 36000 ]
(s, P‘-\ \% UA“:& e {7’ ggagjp
During April the following Prfthases and sales weremade: =" .

April 5 Purchased three sedans for $14,000 each on account.
7 Sold two sedans for $18,200 each on account.
10 Purchased two vans for $19,000 each on account
20 Sold one van for $21,000 on account (The Co. uses FIF 0)
25 Returned on of the vans purchased on April 10 for $19,000 credit.

Instructions: _
Prepare the journal entries for the above transactions, .

Problem VII (20%)

Indiana Supply Co. has the following frans
PRy o has the folpying fan

Dec. 11,05 Sold goods to R Right, receiving a $3,600, 60-day, 12% note.
16,05 Received a $4000, 3-month 12 ¥, note on account from Barnes,
31,05 Accrued interest revenue on al] notes receivable,

Instruction:
Journalize the above transactions.

GOOD LUCK !
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